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I. Introduction
Trade liberalisation and export promotion are nowadays widely regarded as the sine qua non of a successful development and growth strategy. Part of this outward oriented strategy involves commitment to free trade. This commitment needs to be signalled to important markets and trading partners, particularly in the North. Otherwise, there is the danger of the excessive use of contingent protection by major trading partners. Access to important markets may be restricted. Also, trade liberalisation and a commitment to free trade are often conditions for project aid and budgetary support on the part of both bilateral and multilateral donors. Furthermore, free trade policies are also felt to be conducive to foreign direct investment (FDI) inflows in developing countries that do not already have large stocks of FDI and a vast domestic market. Finally, free trade policies may be optimal in there own right. Despite strategic trade policy arguments against free trade, these may be difficult to implement and subject to capture by non-altruistic special interest groups.
It has to be pointed out in this connection that protectionism in the North towards the exports of the South has been growing since the early 1970s, see Murshed (1992) . These protectionist tendencies are greatest whenever the South acquires competitiveness and market share in a new area of manufacturing. It is also easier to impose trade restrictions against exports originating in the South, as practically no individual country in the developing world can meaningfully retaliate. A good example is the multi-fibre agreement (MFA) which governs the import of textiles and apparel from the South to the North. Although the MFA is meant to be phased out, it still remains to be seen whether this will occur at the target date set. In addition to that there are at least three other developments jeopardising developing country market access in the North in terms of manufactured goods exports. The first is the pauper labour argument, the contention that free trade in manufacturing with the South disadvantages unskilled (or production line) workers in import competing sectors in the North, see Bhagwati (1994) . The second is to do with environmental and labour standards that must be incorporated into the exports of the South. The third is related to the fact that many developing countries are using contingent protection instruments, such as anti-dumping actions, against other developing countries, see Tharakan (2002) . The biggest problem lies in the fact that the developed North does not liberalise trade with the South in areas that count the most for the South, such as with agriculture and textiles.
Given these dangers of contingent and other forms of protection it is important to have credible commitment devices to free trade for the South that at least restrain protectionist tendencies in the North and allow developing countries to fulfil aid conditionality in connection with trade policies. Without such commitment technologies that tie a typical developing country to free trade, the temptation to protect might be greater in partner countries. This is where the World Trade Organisation (WTO) enters the picture. Most developed countries are members of
